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Course Objectives:  

The objective of this course is to develop the skills of recording of transactions relating to issue of share 

& debentures and to impart the skill of preparation final accounts and provide basic knowledge of 

holding company and liquidation. 

Unit 1 Accounting for Share Capital and Debentures          8 Hours 

Types of Shares; Issue, forfeited and issue of forfeited Shares; Issue and Redemption of preference 

shares, Issue and redemption of Debentures, Bonus Shares, Right Issue of Share, Underwriting 

Commission 

Unit 2 Financial Statement                                                     6 Hours 

Preparation of Financial Statements as per Companies Act 263; Interpretation of items of Balance Sheet 

and Income Statement; Disclosure Requirement According to Act/Rules 

Unit 3 Amalgamation and Merger of Companies                  08 Hours 

Legal Framework; Amalgamation in the Nature of Purchase; Amalgamation in the nature of merger; 

Determination of Purchase Consideration; Methods of Accounting for Amalgamation 

Unit 4 Holding Company and Subsidiary Companies            10 Hours 

Concept of Holding Company; Determination of Pre-acquisition Profit, Goodwill or Capital Reserve, 

Minority Interest, Unrealized Profit; Revaluation of Assets; Dividend from Subsidiary Company; 

Consolidated Financial Statements 

Unit 5 Liquidation of Company                                              6 Hours 

Provision Relating to Liquidation of Companies under Companies Act 263; Amount Realised from Sale 

of Assets; Called Up Unpaid Capital; Determination of Parity in Case of Unequal Calls; Payment or 

Distribution of Surplus  

Unit 6 Cash Flow and Fund Flow                                          10 Hours 

Basic Concept of Cash Flow; Purpose of Statement of Cash Flows; Cash and Cash Equivalent; Format of 

the Cash Flow Statement; Classification of Cash Flows; Preparation of Cash Flows; Method of Reporting 

Cash Flow from Operating Activities; Measuring Free Cash Flow 
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