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Course Objectives: 
This course aims to provide the students with basic understandings of derivatives and risk management. This course enables the students to understand the conceptual framework and tools for the analysis of futures, options and swaps.
Unit 1 Introduction                                                                           	5 Hours 
Meaning of Derivatives, Derivatives Markets & Instruments, Underlying Assets, Objectives of Derivative Trading, Financial Derivative Market, Criticism of Derivatives
Unit 2 Options                                                                                      	10 Hours 
Meaning of Options, Development of Options Market, Types of Options, Terms used in Options, Options Strategy, Put-Call Parity Relationship, Covered & Uncovered Options, Selling Short & Selling Long, Pay-off & Profit Diagrams
Unit 3 Valuation of Options                                                                  	12 Hours 
Value of Options at Expiration, Determination of Options Value, Intrinsic & Time Value, Restriction on Options Values, Binominal Options Pricing, Extended Binominal Model, Black- Scholes Options Valuation Model, Empirical Evidence on Options Pricing, Estimating the Volatility, Index Options
Unit 4 Futures & Swaps                                                                             	12 Hours 
Forward & Futures Contracts, Futures vs. Options, Terms used in Futures, Futures Market Strategies, Determination of Futures Price, Returns on Futures, The Spot-Futures Parity Theorem, Hedging, Hedge Ratio & Strategies,  Spreads,  Forward vs. Futures Price, Futures vs. Expected Spot Price, Interest Rate Futures, Foreign Exchange Futures, Stock Index Futures, Introduction to Swap, Types of Swap,  Commodity Futures Pricing
Unit 5 Derivatives Risk Management                                                        	9 Hours 
Impetus for Risk Management, Benefits of Risks Management, Managing Market & Credit Risks, Managing Other Type of Risks, Organizing the Risk Management Functions, Risk Management Accounting
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